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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Dear Investor,

On behalf of the Board of Directors, | am pleased to present Alhamra Cash Management Optimizer
(Fund launched on May 23, 2023) accounts review for the quarter ended September 30, 2023,

ECONOMY AND MONEY MARKET REVIEW

The new fiscal year started on a positive note as the government secured a much needed Stand-by
Arrangement (SBA) facility of UUSD 3bn from the IMF, of which LUISD 1.2bn was prompily disbursed. This
was followed by additional inflows of USD 3bn from Saudi Arabia and UALE and timely rollover from
China. These led to an upgrade in Pakistan's sovereign rating by Fitch from CCC- to CCC due to the
improved external outlook,

Macroeconomic concerns resurfaced m Aug-23 when there was change of political guard as the new
interim government came into power. An immediate effort of new finance team to clear pending import
pavments turned by the speculators to give a notion of weakening external account putting significant
pressure on the currency. The rupee weakened to PRR 307 against the greenback in interbank while the
open market rate hovered around PKR 330, The interim setup albeit with some delay took decisive steps
against smugeling of dollar and abuse of Afghan Transit which led a sham recovery in exchange rate and
climination of the difference between open market and miterbank rates. A sustained action and elimination
of smuggling of goods and currency bodes well for the economy.

The country posted a current account deficit (CAD) of USD 0.9bn in the first two months of the fiscal year
2024 (ZMFY24) declining by 54%: Yo¥ compared to a deficit of USD 2.0bn mn the corresponding period
last year, Narrowing trade deficit was the major contributor towards improving CAD as 8.3% decrease in
exports coupled with a 26.0% drop in imports led 1o a 39.5% contraction in the wade deficit. The county’s
external position improved with SBP's foreign exchange reserves increasing to USD 7.6bn as of Sep-23
end compared to USD 4.5bn at the end of last fiscal year. This was on account of flows from IMF and
fricndly countries.

Headline inflation represented by CPl averaged 29.0% during 1QFY24 compared to 25.1% in the
corresponding period last yvear. Inflation remained on the higher side as currency depreciation led to higher
tood and energy prices. The government increased clectricity base tariff to comply with IMF conditions
which led to further inflationary pressure. SBP mainlined status quo in monetary policy held in Sep-23 as it
noted that inflation is projected to remain on the downwards trajectory and real interest rates continue to
remain in positive territory on a forward-looking basis.

The country’s GDP growth recorded at (,29% i FY23 with Agricultural and Services sector increasing by
1.6% and (.9%, respectively. while industrial sector witnessed a drop of 2.9%, Historic high interest rates
coupled with import restrictions were the major culprits behind the fall in industrial output. On the fiscal
side, FBR tax collection increased by 24. 1% in 1QFY 24 o PKR 2.04 [bn compared to PKR 1.644bn in the
same period last year, outpacing the target by PEKR 63bn.

The Secondary markets yields initially inereased in the period preceding Sep-23 monetary policy as there
wis 8 general market consensus that mterest rates will be imereased by 100-200bps in the MPS, The 3
manth vields increased from 22.7% to a high of 23.8% while 3 Year Bond yields rose from 19.5% to a peak
of 21.2%. Afler SBP maintained status quo in the MPS and dollar started reversing. the vields also receded.
The 3-month T-Bill Yield declined to 22.5% while 3 Year PIB decreased to 19.1% as of Sep 23.

FUND PERFORMANCE

During the period under review, the fund gencrated an annualized return of 20001% as against ils
benchmark return of 8.34%, generated an alpha of 11.67%. WAM of the fund was 01 days at September
end. The fund was 98% invested in Cash as of September end, The Net Assets of the Fund as ai September
30, 2023 stood at Rs. 6,605 mallion. The Net Asset Value (NAV) per unit as at September 30, 2023 was Rs.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

105.0447 as compared to opening NAY of Rs. 100.2052 at June 30, 2023 registering an increase of Rs.
4.8395 per unit,

ECONOMY & MARKET - FUTURE OUTLOOK

Pakistan GDP is expected 1o rebound 1o 4.1% in FY24 after a dismal performance last vear. The indusirial
and services sector is expected to show growth as import restriction has been removed which will help o
normalize rade activities. Agriculture growth 1s likely to remain on the higher side due (o base effect as the
heavy floods last year affected agriculture output. The arrivals of crops have been encouraging with cotion
arrival increasing by 72% Yo¥ to 5.0mn bales in the quarter,

The successtul resumption of IMF program is a key positive as it will allow us to tap funding from bilateral
and multilateral sources. We expect SBP reserves to increase to USD 10.5bn on the back of flows from
friendly countries, IMF and multilateral agencies. However, our external position still remains precarious
as wi are unlikely to issue intemational Eurobond or Sukuk owing to the challenging global conditions.
The proceeds ffom FDI and RDA are also likely to remain muted owing to the current economic
challenges. Thus we would have to ensure a sustainable current account this year to stave off external
concerns. We expect a CAD of USD 3.1bn (0.9% of GDP) in FY24 as policy of consolidation is likely 1o
continue under the IMF umbrella.

The rupee has recovered from its recent low due to the admimstrative measures by the government 1o curb
dollar smuggling and hoarding. However, the sustainabality of this recovery will depend on recovery in
export and remittances flow, In addition, the flows from bilateral and multilateral sources and reserve
building will be vital for external outlook. We expect USDVPKR to close the fiscal vear on 311.7 on an
ending REER of 95.

We expect Average FY24 inflation to ease to 24.1% compared to 29.0% in FY23 as the base effect will
come into play. Inllation readings have peaked and inflation is expected to follow a downward trajectory
with headline number falling sharply in 2ZHFY24. This coupled with the buildup of forex reserves during
the period will allow the monetary easing cyele to start in the second half of the wear. We expect a
cumulative easing of around 4.0% till Jun-24, however. its pace and uming would be determined by trend
in FX reserves.

From the capital market perspective particularly equities, the market 1s trading at cheap valuations. Market
cap o GDP ratio has declined to 7.6%, a discount of 61% from its historical average of 19.5%. Similarly,
Earning Yield minus Risk Free Rate is close to 5.6%, compared to the historical average of 2.7% signifying
a deep discount at which the market is trading. The resolution of challenges on external account will help to
unlock market potential. We belicve a micro view of sectors and stocks will remain important and
mvestment selection should focus on companies which trade at a deep discount to their intrinsic value. The
market is currently trading at PER of 4.6x, while offering a dividend yield of 12.2%,

For debt holders, we expect Money Market Funds to continue to secamlessly mirror policy rates throughout
the year. We would continue to monitor the data points and capitalize on opportunities to add government
bonds in Income Funds at attractive rates to benefit from the expected monetary easing in the medium term.

MUTUAL FUND INDUSTRY REVIEW

The Met Assets of the open end mutual funds industry increased by about 14.7% during 1QFY 24 to PER
1.793bn. Total money market funds grew by about 15.8%; since Jun-23, Within the money market sphere,
conventional unds showed a growth of 17.0% to PER 553bn while Islamic funds mereased by 14.4% 1o
PER 491bn. In addition, the total fixed Income funds increased by about 23.0% since Jun-23 to PKR 454bn
while Equity and related funds increased by 1.7% to PER 170bn,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

In terms of the segment share, Money Market funds were the leader with a share of around 58.2%, followed

by Income funds with 25.3% and Equity and Equity related funds having a share of 8.5% as at the end of
Sep-23.

MUTUAL FUND INDUSTRY OUTLOOK

The current interest rates would encourage higher flows in the money market funds as they are ideal for
investors with a short term horizon and low risk profile, However, external concerns have eased posi
agreement with IMF and the long lerm investors may look to add equity exposure at these highly atiractive
levels. Our operations remained scamless and given our competitive edge in digital access and online
customer experience, we are prepared to get benefits of the growing number of investors available online.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2023

September 30, June 30,
2023 2023
Note -———{Rupees in ‘000}——
ASSETS
Bank balances 5 6,485 568 3,938,329
Invesiment B - 340,000
Profil receivable on bank deposits 110,255 56,725
Advances, deposils, prepaymenis and other receivables 21,585 10,043
Total assets 6,617 408 4,345,007
LIABILITIES
Payable 1o MCB Investments Managemenl Limited - Managemenl Company 8.300 3,282
Payable lo Central Deposilory Company of Pakislan Limiled - Truslee 320 180
Payable lo the Securities and Exchange Commission of Pakistan ias 63
Accrued expenses and olher Babiliies 3.308 3722
Total liabilities 12,313 7247
NET ASSETS 6,605,095 4,337 850
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 6,605,095 4,337 850
Mumber of units
CONTINGENCIES AND COMMITMENTS ]
NUMBER OF UNITS IN ISSUE 62,878,901 43 289 672
Rupees
NET ASSETS VALUE PER UNIT 105.0447 100 2052

The annexed notes 1 lo 18 form an infegral part of these financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
{(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 30,
2023

Mote (Rupees in "000)
INCOME
Investment Income:
Profit / return on investrments 25,003
Profit on deposits with banks 267,007
Total income 292,010
EXPENSES
Remuneration of MCB Investments Management Limited -

Management Company 7,405
Singh Sales Tax on remuneration of Management Company 963
Remuneration of Central Depository Company of Pakistan Limited - Trustee TG
Sindh Sales Tax on remuneration of the Trustoo 100
Annual fees of Securities and Exchange Commission of Pakistan 1,045
Allocated expenses 129
Marketing and selling expense 4 463
Settiement and bank charges 43
Brokerage Expenses 3
Auditors” remuneration 113
Legal, professional and other charges 79
Shariah advisory fee 151
Fees and subscription 43
Prinfing charges 25
Total operating expenses 15333
Net income for the period before taxation 276,677
Taxation i2 -
Net income for the period after taxation 276,677
Allocation of net income for the period
Met income for the period after taxation 276,677
Income already paid on units redeemed (94, 464)

182,213
Accounting income available for distribution

Relating to capital gains -

Excluding capital gains 182,213
182,213
Earnings per unit 13

The annexed notes 1 to 18 form an integral part of these financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
{(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 30,
2023
(Rupees in "000)
Net income for the period after taxation 276,677
Other comprehensive income -
Total comprehensive income for the period 276,677

The annexed notes 1 o 18 form an integral part of these financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
{(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

For the period ended September 30, 2023
Undistributed

Capital Value IR, Total

———{Rupees in '000)

Nel assels al beginning of the period 4,328,909 5,941 &, 337,850
Issue of 126,342, T40 uniis -

- Capilal value {al nel assel value per unil al "the beginning af the perod) 12,634,274 - 12,634,274

- Elemenl of incorme 327, 540 - 327,540

12,961,814 - 12,961,814

Redempion 106,753,511 unils :

- Capilal value (al nel assel value per unil at the "beginning of the period) {10,675,351) - {10,675,351)
-Amount pasd oul ol element of moome
- Relating lo 'Mel loss lor the period aller Llaxation” (192,548) (4, 464) {2B7.012)
{10,867 ,859) (24, 464) {10,962, 383)
Total comprehensive income Tor the pariod - 2T6.6TT 276,677
Distribution during lhe period - {8.883) (8,883)
Mel income lor the perod less distribubion - 267,704 267,794
Met assets as at the end of the period 6,422 824 182271 6,605,005
Undislnbuted income browghl forward
- Roalised 8,941
- Unrealised .
8,941

Accounling income avaiable for distnibulion
- Relating lo capilal gains -
- Excluding capital gains 182.213

182,213
Distributions during the period (8,883)

Undistributed income carried forward 182,271

Undistributed income camed forwand

- Realised 182,271

- Unrealised *
182,271

{Rupees)
Mel assals value per unil as al beginning ol the penod 1002052
Mel assals value per unil as at end of the penod 105.0447

The annexed notes 1 Lo 18 form an infegral part of these Inancial slalements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
{(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation
Adjustments for:

Decrease [ (Increase) in assets

Investment
Profit receivable on bank deposils
Advances, deposits, prepayments and other recefvables

Increase | (decrease) in liabilities

Payable to the Management Company

Payable o the Trustes

Payable to the Securities and Exchange Commission of Pakistan
Accrued expenses and other liabiliies

Net cash generated from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against issuance of units
Amaount paid against redemption of units
Distributions made during the period

Met cash generated from financing activities

Net increase in cash and cash equivalents during the period
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes 1 to 18 form an integral part of these financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
{(Management Company)

Vb

Chief Executive Officer Chief Financial Officer

September 30,
2023
Note (Rupees in "000)

276,677

(53,530)
(11.542)

(65,072)

5,018
140
3

(414)

5,066

216,6T1

12,961,814
(10,962,363)
(8.883)

1,990,568

2,207,239
14 4,278,329

14 6,485,568

i it |

Director
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b

LEGAL STATUS AND NATURE OF BUSINESS

1.1 Alhamra Cash Management Optimizer (the Fund ondy) has been eslablished through the Trest Deed (the Deed) dated 16th day of March,
2023 under the Sindh Act, 2020 entered inlo and between MCB-Arif Habib Savings and Investiments Limited, the Management Company,
and Central Depository Company of Pakiztan Limited, the Trusice and is authorised under the Mon-Banking Finance Companies
{Establishment and Regulation) Rules, 2003 (the "Rules™) and Non-Banking Finance Companies and Notified Enfities Regulations, 2008
{"Requlations™). The Securiies and Exchange Commission of Pakisian {SECP) has authorised the offer of Unils of Alhamra Cash
Management Optimizer (ALH CMOP) and has registered ALH CMOP as a nofified entity under the NBFC Regulations, vide letier No
SCOAMCWILALHCMOP/2023/MF-NE-107 dated Apeil 04, 2023, SECP has approved this Offering Document under the Regulatons
vides ils Lotier No. SCOVALHCMOPY2023-301 dated April 28, 2023,

12 The Management Company of the Fund has been licensed (o act as an Assel Management Company under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through a cedificate of registrafion issued by the SECP. The
registered office of the Management Company is siluated at 2nd Floor, Adamjee House, |1 Chundrigar Road, Karachi, Pakistan_

1.3 In Agril 2023, MCB Bank Limited acquired the entire shareholding of Anf Habib Corporation Limited {AHCL) in MCB Anf Habib Savings
and Investments Limited after which the shareholding of MCEB Bank Limited has increased from 51.33% o 81.42% in the Company and
AHCL no longer holds any shares in the Company. Consequently, members of the Company in an Exira Ord inary General Mecting
(EOGM) hedd on July 7, 2023 resolved via special resolution that the name of the Company be changed from MCE Arf Habib Savings
and Invesiments Limited 1o MCB Investments Management Limited. Thermeafter, the Company applied to SECP, for approval of change of
reams, which was granied on Asgust 15, 2023 and as such, the change of name became effective from that daie.

14 The fund has been duly registered through the Trest Deed under section 16 of the Sindh Act, on March 16, 2023,

15 Alhamra Cash Management Optimizer iz an Open-ended Shariah Compliant Money Market Scheme which primarily imeests in Shanah
Compliant Investments. The Fund shall be subject to such exposure limils as are specified in the Rules, the Regulatons and directives
and circulars issued by SECP from time o ime._

16 The Objective of the Fund is to provide a competitive rate of retum by investing primarily in igued Shariah Compliant money market
Securities. The Fund is listed on the Pakistan Stock Exchange Limited.

17 The Pakistan Credit Rafing Agency Limied (PACRA) has maintained assel manager rafing of AM1 dated October 06, 2023 lo the
Management Company and the stability rating of AAHT) to the Fund dated June 16, 2023,

18 Title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the Trustee of the Fund.

pa

BASIS OF PREPARATION
Statement of compliance

This condensed intenim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for inferim financial reporting. The accounting and reporting standards applicable in Pakistan for interim Gnancial
reporting compnse of:

Intermational Financial Reporting Standards (IFRSs) issued by the Infemational Accounting Standards Board (IASB) as nofified under
the: Comnpanics Act, 2017,

Provisions of and direciives issued wunder the Comparses Act, 2017 along with part VIILA of the repealed Companies Ordinance,
1984, and

Mon-Banking Finance Companies (Establishment and Regulations) Rubes, 2003 {the NBFC Rules), the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIA of the repealed Companies Ordinance, 1984, the
NEFC Rules, the NEFC Regulations and the requirements of the Trust Deed differ from the IFRSs, the provigions of and directives issued
under the Companies Act, 2017, part VIIlA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulation and the
requirements of the Trust Deed have been followed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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This condensed interim financial information does not include all the information and disclosures required for full annual financial
statements and should ba read in conjuncton with the financial statements for the yvear ended 30 Jume 2023. The comparative in the
statement of assels and labilities presented in the condensed Interin financial information as al 30 Seplember 2023 have been extracted
from the audited financial statements of the Fund for the year ended 30 Jume 2023, where as the comparatives in the condensed interim
imcome staterment, condensed interim cash flow statement, condensed interim distribution statement and condensed interim statement of
movemant in unit holders' funds are stated from unaudited condensed inlerm financial information for the quater ended 30 Seplember
2022,

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of the
Internaticnal Accounting Standard 34: interim Financial Reporting’. This condensed interim financial information is unaudited.

In compliance with schedule V of the NBFC Regulations the Direciors of the Management Company, heraby declare that this condensed
interim fimancial stalement give a true and By view of the state of affairs of the Fund.

This condensed intenm financial information i presented in Pak Rupees which is the functional and presentation currency of the Fund.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND JUDGMENTS

The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed intenm
financial statements are the same as those applied in the preparation of the annual financsal statements of the Fund for the year ended
Juing 30, 2023 Amendments to cortain existing standards and inlerpretations on approved accounting standards effective during the
period were not relevant to the Fund's operations and did not have any impact on the accounting policies of the Fend and therefore not
dizclosed in this condensed intenm firancial information.

The preparation of the condensed interim financial statements in conformity with accounling and reporting standards as applicable in
Pakistan requires managemont to make estimates, assumplions and use judgmants that affect the appliication of polickes and reported
amounts of assets, abilities, income and expenses. Estimates, assumplions and judgments are confinually evaluated and are based on
histonical experience and other factors, including reasonable expectations of fulure events. Revisions to accounting estimales are
recognised prospectively commencing from the period of revision. In preparing the condensed interim financial sialements, the significant
judgments made by management in applying the Fund's accounting poficies and the koy sources of estimation and uncertainty were the
same as those applied to the financial statements as at and for the yvear ended June 30, 2023,

4. FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objeclives and poficies are consistent with those disclosed in the annual financial stalements of
the: Funds for the year endad June 30, 2023

Seplember 30, June 30,
Note 2023 2023
5. BANK BALAMCES —{Rupees in "000)—
In savings accownts 51 6470320 3.0901 785
In curment acoounts 52 15,248 16,544
6,485,568 3,938 329
51 These carry profit at the rates ranging between 18.50% o 21.25% (June 30, 2023:19.00% to 20.25%) per annum.

52 This include Rs 15.248 million (June 30, 2023; Rs. 16.544 million) maintained with MCE Bank Limited (a related party).

September 30, Jume 30,
Note 2023 2023
—{Rupees in "000)—

6. INVESTMENTS

Financial assets al amortised cost

Musharika Certificates - 340,000
. 340,000
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6.1

6.1.1

Fimancial assets al amorlised cosl

Musharika Certificates
Carying | IO
Parti Izsue | Profit Maturity Face | Carrying value as a
ks rating rate Fious dete date value value | percentage of F of mll:lge
ek anams investmenls
— (Rupees in "000) %
Faysal Bank Limited AA A% 9-Aug?d 16-Bug23 S - - 5
Fay=al Bank Limited AR 21.15% 16-Aug-23 23-Aug-23 - - - -
PAK OMAN INVESTMENT
O CARTES AMG++  21.25%  11-Aug-23  15-Sep-23 . = - -
UBL Ameen Islamic Banking AAA 21.25% 21-Juk-23 T-Aug-23 - - - -
UBL Amean Islamic Banking AAS 21.05% T-Aug-23 25-Aug-23 - - - -
Total as al September 30, 2023 (Un-Audited) -
Total 2= at June 30, 2023 (Audited) 340,000
PAYABLE TO MCB INVESTMENTS MANAGEMENT LIMITED - Seplember 30, Junc 30,
MAMNAGEMENT COMPANY 2023 2023
———{Rupoeas in "000)-—

Management remuneration payable T4 3044 1,461
Sindh sales tax payable on management remuneration T2 396 180
Sales load payable 219 596
Payable against allocated expenses T.3 120 80
Payable against marketing and selling expenses T4 4 463 905
Shariah fee payable 49 50

8,300 3,282

7.1 The managemeant company changed management fee at the rate of up to 7.5% of the gross eamings of the scheme,
calculated on a daily basis. The remuneration is paid to the Management Company on a monthly basis in armears.

7.2 Sales tax on management remuneration has been charged at the ate of 13%.

7.3 The Management Company has chamed allocated expenses to the fund lo the extent as it has think expedient on its
dizcretion subject to not being higher than actual expenses.

7.4 The Management Company has charged Selling and Marketing Expenses 1o the fund to the extent as it kas think expedient
on ils discrefion subject to not being higher than aclual cxpenses.

September 30,  June 30,

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION 2023 2023
———{Rupees in "000)—-—
SECP fee payable 385 63
385 63

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) is required to pay annual fee to the
Secuntics and Exchange Commission of Pakistan {SECP) on annual basis at the rate of 0.02% of average Net Assets of
Collective imeestment Scheme calculated on dally basis.

Effective as of July 1, 2023, the SECP, through SRO 592 dated May 17, 2023, has revised the annual fee rate from 0.02% to
0.075% and introduced a shift in payment frequency, from annual to monthly basis.
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September 30, June 30,
2023 2023
——-—{Rupees in "D0Q)-—-—
ACCRUED EXPENSES AND OTHER LIABILITIES

Audilons” ramuneration 414 3o
Capital gain lax payable 27T 3,292
Brokarage Payable 4 -
Payabhe bo legal advisor 42 27
Printing charges payablae B5 40
Dihers 62 G2
3,308 a.T722

CONTINGENCIES & COMMITMENTS

There were no conligencies & commilmenis oulstanding as al June 30, 2023 & Seplember 30, 2023,

TOTAL EXPENSE RATIO

The annualized lolal Expense Ratio (TER) of the Fund for the penod ended Seplember 30, 2023 is 1.10% which includes
0.15% represenling government levies on the Fund such as sales laxes, lederal excise dulies, annual fee to the SECP, elc.

TAXATION

The income of he Fund s exempl rom income tax under Clause 39 of Pard | of the Second Scheduls lo the Income Tax

Ordinance, 2001 subject o he condilion thal nol less than 30% ol the accounting income Tor the year as reduced by capital

gains, whealther realised or unrealised, is distribuled amongst the unil holders as cash dividend. Furthermore, as per
Regulabon 63 ol the Non-Banking Finance Companies and Notified Enlities Regulalions, 2008, the Fund & required lo
disinbule nol less than 930% of s accounting ncoma for the year denved mom souroes other than capilal gains as reduced by
such expenses as amne chargeable thereon o the unil holders. Since the Managemenl Company nlends o distribule al leasl
90% ol the Fund's accounling income lo be eamed during current year lo the unil holders as reduced by capilal gains

(whether realised or unrealised) o ils unil holders, Tharefore, no provision lor laxation bas been made in these condensed
inlerim fnancial stalements during he period. The Fund is also exempl rom the provisions of Seclion 113 (minimum @)

under clause 11A of Parl IV of the Second Schedule o lhe Income Tax Ordinance, 2001.

EARNINGS PER UNIT

Earmengs per unig (EPU) has not bean disciosed a3 in the opimon of the management, determination of weighted average units for calculating
EFU s not praclicable.

Ui-Auidited Audited
September 30, June 30,
HNote 23 2023
CASH AND CASH EQUIVALENTS ——— (Rupees in 000) ——
Bank balances 5. 6,485 568 3938320
Invesiment in other placement [ - 340,000
6,485 568 4,278 320

TRANSACTIONS WITH RELATED PARTIES /| CONNECTED PERSONS

Heiated parties | connected persons of the Fund nclude MCB-Anf Habib Savings and Inveatments Limited (being the Management Company)
and s related entibes, the Central Depository Company of Pakistan Limited [being the Trustee of the Fund), other colliectve investment
schemeas and pension schemes managed by the Management Company, any enlity in which the Management Company, its C15s or ther
connecied persons have matenal interest, any person or rust benefically owning (directly or indirectly) ten percent or mone of the capital of the
Management Company of the net assets of the Fund and direciors and their close family members, key management personnel and officers
of the Management Company.

Iransactions. with related parties / connected persons are in the nomal course of business, at contracted aies and lerms delermined n
accondance wilh market rates.

Hemuneration of the Management Company and the |nuslee @ determined in sooordance with the provisions of the NBFC Regulabons, 2008
and the Trust Deed respectively.

Ihe details of ransactons camed out by the Fund with connected persons / related parties and balances with them al the year end are as
foflows:
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Un-Audited
September 30,
2023
{Rupees in "000)
15.2  Details of transactions with related parties | connected persons during the period
MCB Investments Management Limited - Management Company
(Formerly: MCB Arif Habib Savings and Investments Limited)
Remuneration including indirec laxes B, 368
Allocated expensos 129
Markeling and selling expense 4,463
Shariah Fea 151
Central Depository Company of Pakistan Limited - Trustes
Rermuneralion including indirecl laxes BEE
G5 charges 28
Un-Audited Audited
September 30, June 30,
2023 2023
—— {Rupees in 000) —-
153  Details of balances with related parties |/ connected persons as al year end
MCB Investments Management Limited - Management Company
(Formerly: MCB Arif Habib Savings and Investments Limited)
Management remuneration payable 3.044 1,461
Siredh sales lax payable on managemenl remunerabon 396 130
Sales load payable 213 596
Payable agans! allocated expenses 129 B0
Payable againsl markeling and selling expenses A.463 905
Shariah Payable 43 50
Central Depository Company of Pakistan Limited - Trustes
Trusles remunemtion payable 283 158
Sirdh sales lax payable on Trusbee remuneralion Ir 21
Security deposil 100 100
MCB Bank Limited - Parent of the Management Company
Bank balance 15,248 16,544

16. FAIR VALUE OF FINANCIAL INSTRUMENTS
IFRS 13 - "Fair Value Measuremenl’ eslablishes a single source of guidance under IFRS for all Tair value measurements and disclosures abouwl
fair value measurement where such measurements are required as permilled by other IFRSs. Il defines fair valwe as the price thal would be
recaived Io sell an asset or paid o ansler a liabdity in an orderly ransacion betwesan markel parbcipants a1 the measurement dale (e an
exil price).

Fimancial assals which are radable in an open markel are revalued al the markal prices prevailingg on the close of Irading ie. penod and dale.
The estimaled fair value of all other financial assets and nancal Fabililes s considerad not signibcantly different from book value as these are
sharl lerm in nakune.

The following table shows nancial instrumenis recognised al Eair value, based on:
Level 1: guoled prices in aclive markets for idenbcal assels or iabililies;

Lewvel 2: those imolving inpuls other than gquoled prices included in Lewvel 1 thal are observable for the asset or kability, exdther direclly (as
prices) of indirectly (derived Irom prices); and

Level 3: those wilh inpuls for the assel or kabdlity thal are nol based on obsenable markel dala (junobservable inpuls).
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174

17.2

18

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

GENERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

Corresponding figures have been reclassified and rearranged in these condensed interim financial stalements, wherever necessary, for the
purpose of betler presentation.
DATE OF AUTHORISATION FOR ISSUE
These condensed interim fnancel sialements were authorized for issue on October 18, 2023 by the Board of Directors of the
Managemenl Company.
For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
{(Management Company)
" J,Vj"‘ %;] } MfAMFZr
Chief Executive Officer Chief Financial Officer Director
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